Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 ISLAMA 03227 121504Z 

40 

ACTION NEA-01 

INFO OCT-01 ISO-OO PA-01 INR-01 /004W 

116915 

O R 121430Z APR 75 
FM AMEMBASSY ISLAMABAD 
TO USINFO WASHDC IMMEDIATE 
INFO SECSTATE WASHDC 9623 
USINFO NEW DELHI 

UNCLAS ISLAMABAD 3227 

COVERAGE EDITOR VOA NEWSROOM PCX/PN 

NEW DELHI ATTN: VOA BUREAU 

FROM : VOA PAKISTAN STRINGER AHRIZVI 

1. RIZVI, ISLAMABAD REPORT NO. 9, APRIL 12: FOR NCA-LANDI 
AND IBS -HILL. PAKISTAN GOVERNMENT HAS TAKEN EFFECTIVE 
STEPS TO FREEZE PRICES OF ESSENTIAL ITEMS OF DAILY USE, PARTICU- 
LARLY FOODSTUFFS, FOLLOWING INCREASE IN PRICES OF WHEAT. 
VEGETABLE OIL AND SUGAR, ANNOUNCED BY IT LAST WEEK. 

2. GOVERNMENT HAD TO INCREASE PRICES OF WHEAT, VEGETABLE 
OIL AND SUGAR AS THE EARLIER PRICES WERE COSTING THE PUBLIC 
EXCHEQUOR HEAVY AMOUNTS BY WAY OF SUBSIDIES. THESE 
SUBSIDIES WERE BEING PAID AT THE COST OF VITAL DEVELOPMENT 
PROGRAMMES. ALMOST QUARTER OF THE REVENUE BUDGET OF THE 
FEDERAL GOVERNMENT WAS SPENT ON THESE SUBSIDIES-ABOUT 
THREE HUNDRED MILLION DOLLARS. 

3. INCREASED WHEAT, SUGAR AND VEGETABLE OIL PRICES HAD 
AFFECTED THE BUDGET OF THE URBAN POPULATION PARTICULARLY 
AND TO OFFSET THIS BURDEN, GOVERNMENT SIMULTANEOUSLY 
ANNOUNCED INCREASE OF RS. 25 PER MONTH IN THE SALARIES OF 

ALL GOVERNMENT EMPLOYEES AND ORGANIZED INDUSTRIAL AND COMM- 
ERCIAL LABOUR. DESPITE THESE MEASURES IN FEW CITIES 
PROTEST DEMONSTRATIONS WERE HELD AND IN CERTAIN SECTIONS 
RAILWAY EMPLOYEES WENT ON STRIKE, CAUSING DISLOCATION IN THE 
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MOVEMENT OF PASSENGER AND GOODS TRAINS. THE SITUATION IS 
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NOW UNDER CONTROL AS MOST OF THE EMPLOYEES HAVE COME BACK 
TO WORK AND TRAINS ARE OPERATING REGULARLY. FEDERAL MINISTER 
OF STATE FOR RAILWAYS. MIAN ATAULLAH HAS PROMISED THE RAILWAY 
WORKERS TO LOOK INTO THEIR GENUINE GRIEVANCES. SOME OF THE 
GOVERNMENT LEADERS HAVE ACCUSED OPPOSITION PARTIES OF TRYING 
TO CREATE UNREST AMONG THE PEOPLE ON THE PRETEXT OF INCREASE 
IN PRICES. THE OPPOSITION HAD GIVEN CALL FOR PROTEST 
AGAINST THE INCREASE IN PRICES ON FRIDAY BUT IT GOT HARDLY 
ANY RESPONSE AND THE DAY PASSED BY PEACEFULLY. 

4. AS PRIME MINISTER ZULFIKAR ALI BHUTTO TOLD NATIONAL 
ASSEMBLY WHILE WINDING UP DEBATE ON PRICE HIKE, EARLIER 
THIS WEEK, GOVERNMENT HAD TO INCREASE PRICES OF THESE 
THREE ITEMS TO SAVE NATIONAL ECONOMY, BY REDUCING 
EXPENDITURE ON SUBSIDIES. HE SAID INCREASE COULD NOT BE 
POSTPONED ANY FURTHER AND IT WAS SO VITAL THAT EVEN 
KNOWING IT WOULD BE AN UNPOPULAR DECISION, GOVERNMENT WENT 
AHEAD. 

5. GOVERNMENT HAS GEARED UP THE MACHINERY FOR THE ENFORCE- 
MENT OF PRICE FREEZE IN RESPECT OF THIRTY-NINE VITAL CONSUMER 
ITEMS, FIXING THEIR PRICES AT THE LEVEL THAT PREVAILED BEFORE 
THE INCREASE IN PRICES OF THREE ITEMS, BY THE GOVERNMENT. 

SPECIAL OFFICERS HAVE BEEN DEPUTED TO ENSURE THAT TRADERS 
AND STOCKISTS DO NOT TAKE UNDUE ADVANTAGE OF THE 
SITUATION. ENIT. 

6. REPORT NO. TEN: ISLAMABAD: PAKISTAN GOVERNMENT HAS 
STRONGLY REACTED TO THE ANNEXATION OF THE HIMALAYAN STATE 
OF SIKKIM BY INDIA AND DESCRIBED IT AS "GRAVE NEWS." 

7. IN A STATEMENT ISSUED BY THE FOREIGN OFFICE FRIDAY NIGHT 
SAID THIS ANNEXATION "BY FORCE” OF SIKKIM BY INDIA MUST BE A 
MATTER OF "GREAT CONCERN TO THE WORLD AND IN PARTICULAR TO 
THE STATES OF THIS REGION." 

8. IT SAID "WHAT THE WORLD FEARED NIGHT BE INDIA'S REAL 
INTENTION HAS BEEN CONFIRMED BY THE ANNEXATION OF SIKKIM" 
THERE IS A VAST DIFFERENCE BETWEEN ACTUAL PRACTICE AND 
INDIA'S PROFESSIONS OF COMMITMENT TO PEACEFUL METHODS OF 
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SETTLING DISPUTES, IT ADDED. 

9. THE STATEMENT SAID "INDIA HAS ONCE AGAIN DEMONSTRATED 
ITS PREDILECTION FOR RESORTING TO THE USE OF FORCE IN 
ORDERING ITS RELATIONS WITH ITS NEIGHBOURS INSTEAD OF 
BASING THEM ON THE PRINCIPLES OF RESPECT FOR TERRITORIAL 
INTEGRITY OF STATES AND NON-INTERFERENCE IN THEIR INTERNAL 
AFFAIRS." THIS DISTURBING PATTERN OF APPROACH TO RELATIONS 
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WITH SMALLER NEIGHBOURING STATES MUST INEVITABLY SHAKE 
CONFIDENCE IN INDIA'S COMMITMENT TO A POLICY OF BUILDING 
DURABLE PEACE IN THE REGION," THE STATEMENT ASSERTED. 

ENDIT. 
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